eXpanSyS p|C
A Global Presence

Interim Report
31 October 2007




CONTENTS

Highlights

Chief Executive’'s Statement
Consolidated Income Statement
Consolidated Statement of
Recognised Income and
Expense

Consolidated Balance Sheet

Consolidated Cash Flow
Statement

Notes to the Consolidated
Financial Information

Statement of Directors’
Responsibilities



HIGHLIGHTS

Revenue growth from previous half year of 30% t@.83nillion
Gross profit margin stable at 21.5%

Pre-exceptional EBITDA growth of 10% to £1.3 miflio Profit before tax and exceptional
items of £0.5 million

Successful acquisition of YooNoo Limited, the lewgon-Iline retailer of GPS
equipment in the UK, now fully integrated and Greugales of GPS equipment
are strong

Acquisition of significant assets on attractiventerfrom O2 Asia. This also gave a unique
opportunity to recruit some of the previous O2 perel and to create a presence for the
Group in Singapore, with excellent potential inesathannels, product set and geographical
reach
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Interim report 31 October 2007

Chief Executive’s Statement

The six months to 31 October 2007 have been aestgifig but exciting time for everyone at eXpan$gtowing
our successful AIM listing in April.

The key objective for the Group, as stated in thd Admission Document, is to generate sustainabbdits with
positive cash flow. Whilst we have encounteredimlper of issues since flotation that have affeciedprogress,
we still believe that by increasing gross marghm®uaigh the shortening of our supply chain and, wlpassible,
buying stock directly from the manufacturer andisitig the scalability of our business is the wayathieve this
profitable and cash generative growth.

Performance

Turnover in the first half recovered strongly fréhe second half last year following the receipfusfds from the
IPO, with 30% growth to £32.3 million. Pre-exceptal EBITDA grew 10% to £1.3 million compared teth
equivalent period last year. Whilst we had exmdte be debt free, a delayed payment of some $@dI®m
contributed to our continued utilisation of our ocdeft facility and we have incurred a higher thexpected
interest charge of £0.3 million as a result. Exioeal items during the period included a stockvision of £0.9
million and redundancy costs of £0.4 million.

Our European operations have performed ahead ofxqectations, achieving record results, and weirnas to

make good progress in the United States. As wedstiat our update of 27 November, however, we haenb
experiencing some pricing pressure, particularlshen UK. In addition, with reductions in consunsgend being
seen across the retail sector and increased lefe&lsmpetition being experienced, some of our Sepplhave

imposed more restrictive terms. As a result ob¢éhpressures, our attentions have been focusdueastrategic
direction of the business and examining new groagbortunities. A number of rationalisation measuaes

currently underway, including closure of non pralfile offices and a reduction in staff numbers im thK and

US. We have started the New Year with a reducetlasse and will continue to monitor this closely.

During the period, the business adapted to meethtaaging market place and the decision was takdndaden
our product offering in order to deliver upon ouowgth plans. The opportunity to acquire YooNoo L, the
leading on line retailer of GPS equipment in the, fikt a modest consideration was particularly ative. It is
pleasing to report that YooNoo has been fully ir¢ed and that the Group's sales of GPS equipmaw h
performed strongly. The Group also commenced the afaadditional consumer electronic equipment #rel
success of this approach has exceeded our expectati

At the period end, we became aware of the decisyo®2 to exit their business in Asia and capitalispon the
opportunity to buy its significant stock and otlesets on attractive terms. Whilst completing tiiEasaction, it
became apparent that there was a unique opporttmitgcruit some of the previous O2 Asia persoramal to
create a presence for the Group in Singapore. Giwp has established a 90% owned subsidiary, MWg
Singapore, which has excellent potential in sevarahs — sales channels, product set and geogaapbach.
This opportunity has, however, involved investmantstart up and business development costs. ThedBo
evaluated the proposition fully and decided thatrdvided a unique opening for the Group to geregabwth in

a new territory with significant potential. The &d continues to explore various sources of extéumaling for
MW(g and is actively seeking a partner to shar&édosts and rewards of this opportunity.
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Chief Executive’s Statement (continued)

Our policy in the past has been to avoid aggregsilaing, as we have always believed and demoestrdiat the
substantial majority of our stock can be realisegfifably. In order to fund MWg and capitalise the potential
of the Singapore business, however, we underto@ggressive pricing campaign, focusing on our obtiecks in
the UK. The Board concluded that longer term bigmed the Group, through the realisation of old&sck,
outweighed the short term negative effects of sughicing policy. This policy precipitated a reagwination of
the stock values reflected in our accounts withitaaithl provisions being required. The Board weidintinue to
seek external funding or partners for MWg and wilsure that the costs incurred in relation to ¢igiportunity
remain in line with the rewards identified.

Market and Business Review

The business remains essentially unchanged frorbubmess detailed in the Company’s Admission Datmn
other than the addition of the MWg business toGheup.

The items sold by the Group are, in many casesirjutems, this leaves eXpansys vulnerable to amewic
downturn in any of our key territories. Our supphain is, however, very efficient and our costs much lower
than high street retailers. We believe that weehtae ability to be price competitive and maintaiarket share at
the expense of retailers with higher cost basedl imarket conditions. We also believe that thesldlening of our
geographic spread into Asia will provide a goodrtetbalance to our European and North Americanniessies
and will make the Group more robust in the everdgroeconomic downturn in any one key territory.

Our UK business has been a disappointment wittsaistad of plan and gross margins lower than patei. |
believe that this reflects the experience of mamgioretailers in the current market and so we ltaken steps to
re-structure this business in line with the andtég revenues and gross margins for 2008. In irdta business

in the Euro zone, under the leadership of Fredednt, has performed particularly well. Mr Porsnit has
been extended to also cover the UK. The US busimestinues to improve and now makes a positive
contribution to Group and the Groups business iia As experiencing exceptional growth as a resiuithe O2
Asia deal.

The market generally continues to move away frosubsidised handset model and towards a model where
customers buy handsets and connectivity separatelyhe last 6 months O2 SIMplicity and the Applehone
have both contributed towards this trend and tleereappointment of eXpansys as the first T-MoBitemier
Reseller of connectivity, with a special focus dM3ree smartphone handsets, underlines both theement of

the market in this direction and eXpansys’ positithe heart of the market.
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Chief Executive’s Statement (continued)

Outlook

The Directors constantly monitor consumer spendiadits and it is pleasing to note that the wideeagr
acceptance of on-line retailing continues to groithwhe move from the high street to on-line rétajlclearly
evident. This has been seen first hand by the Gwath over a billion page-views on the eXpansydsites in
the six month period. This change in spendingepas has, however, been offset by a worsening sgticnetail
environment and the Group’s performance over theeristmas period was not as good as had beercidye
particularly in the UK. It is prudent to be cautsoin our outlook for the UK consumer and it is @eble to
expect pressures on margins that have been expedieso far this year to continue. At the same tittme,Group
is continuing with an aggressive pricing policycdissed on older stock, in order to fund the startcasts
necessary to capitalise on the opportunity in MWihilst the Directors are confident that actionsetakwill
deliver success, they will have an impact on resalt the full year, which the Directors expectb® materially
below market expectations.

The success of the e-commerce channel, includicgné&ibution from new product lines, has been eraging
and the Directors intend to pursue the strateggivrsifying the Group’s product range. Whilst {Beoup has
experienced challenges in its first year as a pubbmpany, the Board believes that there are sigmif
opportunities for a diversified, on-line retailef electrical products with a strong and trustedndrdike
‘eXpansys’. The Directors will continue to seekcapitalise upon these opportunities and view tharéuwith
confidence.

Roger Butterworth
Chief Executive Officer
28 January 2008
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Consolidated Income Statement
For the six months ended 31 October 2007

Six months ended 31 October

2007 2006
Unaudited  Unaudited
Notes £000 £000
Revenue 4 32,337 29,264
Exceptional costs of sale 5 (946) :
Other costs of sale (25,059) (22,68R)
Total costs of sale (26,005) (22,682)
Gross profit 6,332 6,582
Exceptional selling and distribution costs 5 - 23
Other selling and distribution costs (1,797) 548)
Total selling and distribution costs (1,797) 769)
Exceptional administrative expenses 5 (399) (317)
Other administrative expenses (4,744) (4,283)
Total administrative expenses (5,143) (4,600)
Operating (loss) / profit from continuing operations (608) 213
Exceptional operating costs 5 1,344) (540)
Other operating profit 736 753
EBITDA and exceptional items 1,261 1,149
Depreciation of plant and equipment (290) (221)
Amortisation of intangible assets 23%) (175)
Exceptional items 5 (1,344) (540)
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Consolidated Income Statement (continued)
For the six months ended 31 October 2007

Six months ended 31 October

Operating (loss) / profit from continuing operations

Finance revenue
Finance costs

(Loss) / profit from continuing operations before axation
Tax credit 6

(Loss) / profit for the half year from continuing operations
Loss for the half year from discontinued operations

(Loss) / profit for the half year

(Loss) / profit for the half year attributable to:
Equity holders of the parent
Minority interest

(Loss) / profit for the half year

Earnings per share (pence)

Basic (loss) / earnings per share from continuipgrations
Diluted (loss) / earnings per share from continwperations

Basic (loss) / earnings per share from loss foyde
Diluted (loss) / earnings per share from loss ffier year

Pre exceptional earnings per share (pence)

Basic earnings per share from continuing operati@iere exceptionals
Diluted earnings per share from continuing operetibefore exceptionals

The notes form an integral part of this consoliddtalf yearly financial information.

2007 2006
Unaudited  Unaudited
£000 £000
(608) 213
7 12
(268) (185)
(869) 40
52 292
(817) 332
(817) 332
(817) 296
- 36
(817) 332
(2.0)p 1.4p
(2.0)p 1.4p
(2.0)p 1.4p
(2.0)p 1.4p
- 3.9p
- 3.9p
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Consolidated Statement of Recognised Income and Esipse
For the six months ended 31 October 2007

Six months ended 31 October

2007 2006
Unaudited  Unaudited
£000 £000
Income and expense recognised directly in equity
Currency translation differences (86) (60)
Net expense recognised directly in equity (86) (60)
(Loss) / profit for the half year (817) 332
Total recognised (expense) / income relating to thealf year (903) 272
Attributable to:
Equity holders of the parent (903) 236
Minority interest - 36
(903) 272

The notes form an integral part of this consoliddtalf yearly financial information.
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Consolidated Balance Sheet

As at 31 October 2007

ASSETS

Non current assets
Plant and equipment
Intangible assets
Deferred tax assets

Current assets

Inventories

Trade and other receivables
Government grants

Cash and short term deposits

Total assets

LIABILITIES

Current liabilities

Trade and other payables
Financial liabilities
Income tax payable
Government grants
Provisions

Non current liabilities
Financial liabilities
Deferred tax liabilities
Provisions

Total liabilities

NET ASSETS

As at 31 October

2007 2006
Unaudited  Unaudited
Notes £000 £000
7 1,534 871
7 4,917 5,004
6 655 403
7,106 6,278
10,797 6,426
8 7,235 4,870
- 8
239 411
18,271 11,715
25,377 17,993
9 (12,749) (12,605)
10 (1,994) (2,003)
(120) (102)
(38) -
11 (980) (16)
(15,881) (14,726)
10 (324) (1,843)
6 (66) (32)
11 (727) -
1,117) (1,875)
(16,998) (16,601)
8,379 1,392
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eXpansys plc

Consolidated Balance Sheet (continued)
As at 31 October 2007

As at 31 October

2007 2006
Unaudited  Unaudited

£000 £000
CAPITAL AND RESERVES
Equity share capital 9,511 948
Currency translation (110) (79)
(Accumulated losses) / retained earnings (1,022) 467
eXpansys Group shareholders’ equity 8,379 1,336
Minority interest - 56
TOTAL EQUITY 8,379 1,392

The notes form an integral part of this consoliddtalf — yearly financial information.



eXpansys plc

Consolidated Cash Flow Statement
For the six months ended 31 October 2007

Six months ended 31 October

2007 2006
Unaudited  Unaudited

£000 £000
Operating activities
(Loss) / profit for the half - year (608) 213
Adjustments to reconcile profit for the half yeamet cash inflow from

operating activities

Tax on continuing operations 8 (40)
Net finance costs (261) (173)
Depreciation of property, plant and equipment 290 221
Amortisation of intangible assets 221 175
Currency movements 1 101
(Increase) / decrease in inventories (4,739) 249
Increase in trade and other receivables (2,438) (1,056)
Increase in trade and other payables 4,013 247
Increase in provisions 1,691 6
Net cash flow from operating activities (1,822) (57)
Investing activities
Outflow on acquisition of Yoonoo Limited (196) -
Cash acquired with Yoonoo Limited 272 -
Payments to acquire property, plant and equipment (26) (49)
Payments to acquire intangible assets (272) (318)
Net cash flow from investing activities (222) (367)
Financing activities
Share issue costs 4) -
New borrowings - 235
Repayment of borrowings (24) (300)
Repayments of capital element of finance leaseshancurchase contracts (120) (86)
Net cash flow from financing activities (148) (151)
Decrease in cash (2,192) (575)
Cash and cash equivalents at the beginning ofatie/éar 739 (143)
Cash and cash equivalents at the half year end (1,453) (718)

The notes form an integral part of this consoliddtalf yearly financial information.
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eXpansys plc

Notes to consolidated half-yearly financial informaon

General Information

eXpansys plc is a public limited company incorpedaand domiciled in England and Wales, and theesddof
its registered office is 3 Hardman Square, Spirfiefds, Manchester, M3 3EB, United Kingdom.

The Company’s shares are traded on the Alternétivestment Market.

This condensed consolidated half yearly financifdrimation was approved for issue by the boardirefttbrs on
25 January 2008.

These Interim Financial Statements are a condessedf financial statements and are prepared inrdaoce
with the requirements of IAS 34. The Interim Fiogh Statements for the six months ended 31 Octdbev are
unaudited and do not comprise statutory accourttimihe meaning of Section 240 of the Companies1885.
The financial information for the six months enddOctober 2006, prepared under UK GAAP, was addite
part and included in the Admission Document, amdréport of the auditors was unqualified.

Statutory accounts for the year ended 30 April 2@0@pared under UK GAAP, were approved by the 8adr
Directors on 27 July 2007 and delivered to the Registrar of Corgmn The report of the auditors on those
accounts was unqualified, did not contain an emphasmatter paragraph and did not contain anyestant
under Section 237 of the Companies Act 1985.

Basis of preparation

The Interim Financial Statements for the six morghded 31 October 2007 have been prepared usiogstaty
policies consistent with International FinancialpReing Standards (IFRS) for the first time.

The Group has historically prepared its auditeduahfinancial statements under UK GAAP and thithis first
year that the Group is required to prepare findrstetements that comply with IFRS. As such, tbeoanting
policies and basis of preparation differ from thaese¢ out in the Report and Financial StatementdHeryear
ended 30 April 2007.

The disclosure required by IFRS 1 First-time Adoptiof International Financial Reporting Standards the
transition from UK GAAP to IFRS and the detailstioé elections made on conversion to IFRS weregendhe
IFRS Restatement Report, availablevomw.expansys.com

A summary of the restatement of the UK GAAP finahstatements to IFRS is included in note 15.

13



eXpansys plc

Accounting policies

The accounting policies adopted are in accordanitle lternational Financial Reporting Standards aned
consistent with those in the IFRS Restatement Repailable orwww.expansys.com

The preparation of financial statements requireaagament to make estimates and assumptions tleat alfile

amounts reported for assets and liabilities abeabalance sheet date and the amounts reporteevienues and
expenses during the year. The nature of estimatieans that actual outcomes could differ from trexstenates.
Estimates and assumptions used in the prepardititie dinancial statements are continually revievaed revised
as necessary. Whilst every effort is made to enthat such estimates and assumptions are reaspbgttheir
nature they are uncertain, and as such, changestimates and assumptions may have a material tntpdice

financial statements.

The key sources of estimation uncertainty that heigaificant risk of causing material adjustmentctorying
amounts of assets and liabilities within the nénarficial year are the measurement of:

indefinite life intangible assets (including goodyi

warranty provisions;

inventories;

trade receivables; and

the estimation of share-based payment costs.

The measurement of intangible assets other thadvgbb@n a business combination involves estimatbfuture

cash flows and the selection of a suitable discoate&t The Group determines whether indefinite ilitangible
assets are impaired on an annual basis and thirescan estimation of the value in use of the ggsterating
units to which the intangible assets are allocat&tis involves estimation of future cash flows artwbosing a
suitable discount rate. Any estimates of futureneenic benefits made in relation to these assesdifier from

the benefits that ultimately arise, and materiaffct the recoverable value of the asset.

The measurement of warranty provisions involvesmedion of the level of repairs and returns expeécbe
certain products sold within the last twelve monthased on historical warranty claim information, veell as
recent trends that might suggest that past costriwdtion may differ from future claims. Factorstltould
impact the estimated claim information include pand labour costs.

Calculation of inventory provisions requires judgams to be made which include forecast consumeaddrand
inventory loss trends.

Provisions for irrecoverable receivables are basedextensive historical evidence, and the bestlablai
information in relation to specific issues, but aevertheless inherently uncertain.

The estimation of share-based payment costs requhlre selection of an appropriate valuation method,
consideration as to the inputs necessary for theatian model chosen and the estimation of the remd$
awards that will ultimately vest, inputs for whiehise from judgements relating to the future vbtsgtiof the
Company'’s share price, expected dividend yieldsk fiee interest rates and expected lives of thomgp The
directors draw upon a variety of external sourcesid in the determination of the appropriate datase in such
calculations.

14



eXpansys plc

Segment information

The Group is managed and reported on a worldwidéspaccording to four operating divisions aligrtedhe
four trading subsidiaries:
eXpansys UK Limited, incorporated in United Kingdoshipping to United Kingdom and the rest of the
world from warehouses in Manchester, United Kingdord Melbourne, Australia;
eXpansys Nomatica SAS, incorporated in France psigpto Continental Europe from its warehouse in
Montpelier, France;
Mobile Planet Inc, incorporated in United State#\oferica, shipping to United States and Canadan fro
its warehouse in Bloomington, Chicago, United StateAmerica; and
eXpansys Hong Kong Limited, incorporated in Honghgpshipping to the Far East from its warehouse
in Hong Kong.
Therefore the primary segment reporting format ésednined to be geographical segments by origithas
Group’s risks and rates of return are affected gmadantly by differences in geographic locationeg®ental
analysis by destination would not be materiallyedint.

Transfer prices between business segments arens@t arms length basis in a manner similar to #etitns

between third parties. Segment revenue, segm@ener and segment result includes transfers betinesness
segments. Those transfers are eliminated in ciolagian.

The following tables present revenue and profit eadain asset and liability information regardihg Group’s
business segments for the six months ended 31 €c2@®7 and 2006.

All operations are continuing.

UK & rest Continental USA & Far
of world Europe Canada East Total
£000 £000 £000 £000 £000
Six months ended 31 October 2007
Unaudited
Revenue
Sales to external customers 16,832 6,348 7,848 091,3 32,337
Inter-segment sales 6,494 1,976 2,688 1,267 12,425
Segment revenue 23,326 8,324 10,536 2,576 44,762
Results
Segment result (212) 407 (31) (162) 2
Segment result
(excluding exceptional items) 794 395 178 (39) 328
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eXpansys plc

Segment information (continued)

UK & rest Continental USA & Far
of world Europe Canada East Total
£000 £000 £000 £000 £000
Six months ended 31 October 2006
Unaudited
Revenue
Sales to external customers 14,059 6,211 7,649 451,3 29,264
Inter-segment sales 7,945 752 2,164 1,291 12,152
Segment revenue 22,004 6,963 9,813 2,636 41,416
Results
Segment result 51 254 304 50 659
Segment result
(excluding exceptionals) 305 540 304 50 1,199

Exceptional items

Exceptional stock provision

Non recoverable distribution expenses

Costs relating to renegotiation of covenants
Redundancy costs in eXpansys Nomatica SAS
Redundancy costs in eXpansys UK and Mobile Planet
Costs in relation to letter of credit facilities

Six months ended 31 October

2007 2006
Unaudited  Unaudited
£000 £000
946 -
- 223
- 31
- 286
380 -
81 -
1,344 540
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eXpansys plc

Tax

The credit included in the income statement isodews:
6 months ended 31 October

2007 2006

Unaudited  Unaudited

£000 £000

UK corporation tax (6) (136)
Foreign tax (52) (29)

Adjustments relation to prior periods - 56

Deferred tax 110 391
52 292

Income tax expense is recognised based on managerhest estimate of the weighted average annual
income tax rate expected for the full financialiye@he estimated average annual income tax rate fos
the year to 30 April 2008 is 30%.

Deferred tax
The deferred tax included in the balance sheet felbbws:

31 October
2007 2006
Unaudited  Unaudited
£000 £000
Deferred tax liability
Accelerated capital allowances 66 32
Deferred tax asset
Depreciation in advance of capital allowances 94 112
Other timing differences 141 44
Tax losses 420 247
655 403
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eXpansys plc

Tangible and intangible assets

Six months ended 31 October 2007
(Unaudited)

Opening net book value at 1 May 2007
Additions

Depreciation and amortisation

Foreign exchange difference

Closing net book value at 31 October 2007

Six months ended 31 October 2006
(Unaudited)

Opening net book value at 1 May 2006
Additions

Depreciation and amortisation

Foreign exchange difference

Closing net book value at 31 October 2006

Plantand Intangible

equipment assets
£000 £000
876 4,846
942 385
(290) (235)
6 (79)
1,534 914,

Plantand Intangible

equipment assets
£000 £000
886 5,081
216 318
(221) (a75)
(20) (220)
871 45,00
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eXpansys plc

Trade and other receivables

Trade receivables
Less provisions for impairment of receivables

Trade receivables - net

Other taxes

Other debtors

Prepayments and accrued income

Trade and other payables

Trade payables

Social security and other tax payables
Other payables

Accruals and deferred income

31 October
2007 2006
Unaudited  Unaudited
£000 £000
5,158 2,455
620 47)
4,952 2,408
- 617
502 341
1,781 1,504
7,235 4,870
31 October
2007 2006
Unaudited  Unaudited
£000 £000
10,882 11,582
318 247
117 151
1,432 625
12,749 12,605
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11.

eXpansys plc

Financial liabilities

Bank overdraft

Obligations under finance leases and hire
purchase contracts

Instalments due on bank loan

Provisions

At 31 October 2006 and 1 May 2007
Current
Non-current

Arising during the year
At 31 October 2007
Analysed as:

Current
Non-current

Current Non-current
31 October 31 October
2007 2006 2007 2006
Unaudited Unaudited Unaudited Unaudited
£000 £000 £000 £000
1,692 1,129 - -
251 296 149 246
51 578 175 1,597
1,994 2,003 324 1,843
Onerous lease Returns Warranties TOTAL
Unaudited Unaudited Unaudited Unaudited
£000 £000 £000 £000
- 16 - 16
- 16 - 16
582 46 1,063 1,691
582 62 1,063 1,707
291 62 627 980
291 - 436 727
582 62 1,063 1,707

20



eXpansys plc

Business combinations

On 27" July 2007, the Group acquired 100% of the shar&&bnoo Limited, a private company incorporated in
England and Wales. The company is involved irrétail of global positioning systems within the UK.

Total consideration comprised initial cash consitien and fees of £196,000, and deferred consideraf up to
£900,000 which is subject to adjustments basedrossgmargin achieved in the first twelve monthsofeing
acquisition. The current best estimate of theatlines’ of the deferred consideration to be paishisimal.

Book and fair values of the net assets at datedfiaition were as follows:

Fair Provisional
Book value fair value
Value adjustments to Group
Unaudited Unaudited Unaudited

£000 £000 £000
Plant and equipment 58 - 58
Cash 272 - 272
Trade receivables 42 (22) 20
Other receivables 57 - 57
Inventories 339 (16) 323
Trade payables (514) - (514)
Other payables (129) 3) (132)
Net assets 125 (41) 84
Goodwill arising on acquisition 112
Consideration 196

Fair value adjustments relate principally to prans against doubtful debts and stock.

Included in the £112,000 of goodwill recognized abare certain intangible assets that cannot bieichully
separated and reliably measured from the acquinegatheir nature, and the directors believe tisbatable to
Yoonoo's strong position within the UK GPS markatighe synergies expected to arise after its atiguisy
the Group.

Discharged by:

£000

Unaudited

Cash 155
Deferred consideration -

Costs associated with the acquisition, settlechghc 41
Total consideration 196

21
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14.

15.

eXpansys plc

Warrants

On 30 October 2007 a warrant to subscribe to lianild.25p ordinary shares at par was issued to G@ikhs
Limited. These are exercisable in full during periods lasting two weeks each, only when a payrdeatfrom
eXpansys under the Stock Purchase Agreement is Tdte transaction has been measured at the faie o the
equity instruments as there was no additional sergerformed in exchange for these options. Thevéue of
this award was not material.

Commitments

As at 31 October 2007, the Group has a commitneepay a supplier £43,000 over the next two years, f
participation in their distribution network (2006173,000).

Transition to IFRS

For all periods up to and including the year engdedipril 2007, eXpansys plc and its subsidiarié® (Group)
prepared its financial statements in accordanck Witited Kingdom Generally Accepted Accounting Bijites
(UK GAAP).

The financial statements for the year ended 30148008 will be the first the Group is required teepare in
accordance with IFRS as adopted by the EuropeaonJim accordance with the regulations of the Agdive
Investment Market. The Group publishes comparatinfermation for one year in its Annual Report and
Financial Statements, therefore the date of triamsib IFRS is 1 May 2006, this being the starthe earliest
period of comparative information.

The Group has started from an opening balance sizeat 1 May 2006 and made those changes in a@egunt
policies and other restatements required by IFR$ the first time adoption of IFRSs.

A detailed IFRS Restatement Report with reconéiliet and explaining the adjustments made by thei®sio
restating its UK GAAP balance sheet as at 1 May6286ad its previously published UK GAAP financial
statements for the year ended 30 April 2007, wasaqed by the directors on 28 December 2007 aadagable
from the company’s websiteww.eXpansys.com

The preliminary IFRS financial statements for thealyended 30 April 2007 which comprise the conatéid
IFRS balance sheet as at 1 May 2006 and the 30 2@0i7 and the consolidated IFRS income statenwrthe
year ended 30 April 2007 together with the accagngiolicies note, have been audited by Ernst & ouioP.

The audit report from Ernst & Young LLP is unquigld.
However, there is a possibility that the prelimindinancial statements may require adjustment leefming

incorporated into final IFRS financial statemeifitsartain accounting standards issued by the |IA&Bsabject to
further amendments before the publication of thalfR008 IFRS financial statements.
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eXpansys plc

Transition to IFRS (continued)

Summary of differences between UK GAAP and IFRS ofoss for the period
attributable to equity shareholders

Year ended
30 April 2007
Audited
£000
Loss for the year ended in accordance with UK GAAP (605)
IAS 18 Returns provision adjustment (5)
IAS 19 Holiday pay provision adjustment (6)
IAS 20 Government grants adjustment (56)
IFRS 3 Reversal of goodwill amortisation 209
IAS 12 Income taxes adjustment 4
Restatement of minority interests (48)
Loss for the year attributable to equity shareh@dé the parent company
in accordance with IFRS (507)

Summary of differences between UK GAAP and IFRS onet assets

30 April 1 May
2007 2006
Audited Audited
£000 £000
Net assets in accordance with UK GAAP 9,416 1,14
IAS 18 Returns provision adjustment (15) (10)
IAS 19 Holiday pay provision adjustment (29) (12)
IAS 20 Government grants adjustment (56) -
IAS 21 Foreign currency adjustment for goodwiill 308) -
IFRS 3 Reversal of goodwill amortisation 209
IAS 12 Income taxes adjustment 186 4
Restatement of minority interests (73) -
Net assets in accordance with IFRS 9,340 1,123
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15.

eXpansys plc

Transition to IFRS (continued)

Significant changes in accounting policies
Significant changes in accounting policies, whielvdarisen from eXpansys’ transition to IFRS, ared below.

Presentation of financial statements

The primary financial statements are presenteccaoraance witHAS 1 Presentation of Financial Statements
Although similar, such a presentation differs frima UK GAAP equivalent.

Under UK GAAP, ‘exceptional item’ was a definedrter Under IAS 1, there is no definition of ‘exceptal
item’; however the standard provides examples @uonstances where, if such items of income andresgare
material, the nature and amount should be disclesgdrately. Included in these examples are maeyodf
items which the Group has previously describedaseptional’. Accordingly the Group will continte identify
such items separately.

There are a number of reclassifications betweeanial sheet captions that arise from the applicatiorarious
IFRS.

The most significant reclassifications are:
website development costs (£1,087,000 as at 30 2p0i7), which, under UK GAAP, are classified as a
tangible fixed asset, whereas unt®e 38 Intangible assetge capitalised as an intangible asset, as only
computer software that is integral to a relatedhitd hardware is included in plant and equipment;
goodwill is disclosed separately from intangiblsets;
deferred tax assets and current tax liabilitiesdiselosed as separate items on the face of tenbal
sheet; and
minority interests were disclosed separately frauity in the UK GAAP balance sheet. Under IAS 27
minority interests have been presented as paquifyeand have therefore been reclassified.

In addition the change in net assets from remeasnethat is attributable to the minority interissan increase
of £25,000 at 1 May 2006 and decrease of £73,080 &ipril 2007.

IFRS 3 Business combinations

Under UK GAAP, goodwill on acquisitions was capgetl and amortised, on a straight line basis, dger
estimated useful economic life of between 5 ange2l's.

Under IFRS 3, positive goodwill arising on a busme&ombination is considered to have an indefiifégeand
consequently is not amortised, but instead is sthije impairment testing both annually and wherrghare
indications that the carrying value may not be vecable in full.

Amortisation of goodwill arising on the purchasebafsinesses ceased at 1 May 2006 resulting in@edse in

profit for the year ended 30 April 2007 of £209,008s of both 1 May 2006 and 30 April 2007, an innpeent
review was carried out as required by IAS 38. Bbbard believes that there has been no impairmegdadwill.

As permitted by IFRS 1, eXpansys has applied IFR®038pectively from the transition date, rathemnthestating
all previous business combinations.
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15.

eXpansys plc

Transition to IFRS (continued)

IAS 12 Income tax

Under IAS 12, deferred tax must be recognised erdifierence between the carrying value of the ehabeing
the charges to the income statement under IFRSZuapduture tax deductions under Schedule 23, latiom to
each option grant.

This resulted in a deferred tax asset of £181,00@ta30 April 2007, thus increasing net assetshieysame
amount. The deferred tax credit in the incomeestaint was only increased by £2,000, since the atgihrfuture
tax deductions exceeded the IFRS2 expense chaogeée tincome statement for the scheme, and thessse
therefore taken to equity.

There is a further £5,000 deferred tax asset resedras at 30 April 2007 relating to the IFRS aent for
holiday pay.

IAS 18 Revenue

Under IAS 18, revenue is recognised on despatcmvthe significant risks and rewards are deemedate h
passed to the customer and a returns provisi@tiggnised in accordance with IAS 37 Provisions.

This resulted in a reduction in net assets at 1 R336 and 30 April 2007 of £10,000 and £15,000 eetpely
and an increase in loss for the year ended 30 2p€il7 of £5,000.

IAS 19 Employee benefits
Under UK GAAP, no provision is made for annual leaccrued.

Under IAS 19, eXpansys' policy is now to recogrtise expected cost of compensated short term alsandee
time the related service is provided.

The impact of this change in policy is to reducefipfor the year ended 30 April 2007 by £6,000 ared assets
as at 30 April 2007 by £19,000.

IAS 20 Government grants

Under IAS 20, eXpansys must now recognise goverhmemt income received when it is reasonable fieex
that the grants will be received and that all edatonditions will be met. Since the current gsamtceivable
relate to costs, the revenue is deferred and résedin the income statement in order to matcthéoemployee
expenditure that it is intended to compensate.

The impact of this change in policy is to reducefiprfor the year ended 30 April 2007 and net asseat at 30
April 2007 by £56,000.
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15.

eXpansys plc

Transition to IFRS (continued)

IAS 21 The effects of changes in foreign exchange rates

IAS 21 requires that any goodwill and fair valuguatinents to the carrying amount of assets andlitiab
arising on acquiring a foreign operation shouldtizated as the foreign operation’s assets andlitiabiand
translated at the closing rate in accordance Wwighnethod noted above.

Under UK GAAP, goodwill was treated as denomindte®terling, being the functional currency of eXpgs
plc, and was therefore not retranslated at ea@nbalsheet date.

The impact of retranslation of the goodwill relgtito Mobile Planet Inc (based in USA with a funo@abcurrency
of US Dollars) and eXpansys Nomatica SAS (basdetamce with a functional currency of Euros) on ggat 30
April 2007 are reductions of £298,000 and £10,@¥pectively and with no impact on the loss forybar ended
30 April 2007.
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eXpansys plc

Statement of directors’ responsibilities

The directors’ confirm that this condensed setimmdiricial statements has been prepared in accordetitéAS
34 as adopted by the European Union and that thdrimmanagement report herein includes a fairengwof the
business.

The directors of eXpansys plc are listed in the @&qys plc Annual Report and Financial Statememt8G0April
2007 and there have been no changes since thefdaélication. A current list of directors is mé&ined on the
eXpansys websitgww.eXpansys.com

On behalf of the Board on 28 January 2008

Roger Butterworth
Chief Executive Officer

Cate Hulme
Chief Finance Officer
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